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CC:DOM:ITA:RU (REG-133254-02) 
Room 5226 
P. O. Box 7604, Ben Franklin Station 
Washington, DC 20044 
 
Dear Ms. Helou, 
 
 I am writing to urge the withdrawal of the IRS’s proposed regulation governing the reporting of 
bank deposit interest paid to nonresident aliens and requesting the opportunity to testify at the public 
hearing on December 5th. This initiative is contrary to America’s national interests and represents an 
illegitimate use of the regulatory process. More specifically my testimony would cover the following 
points: 
 

• The regulation is not required by law and seems to be ideologically motivated.  
 

• The proposed regulation violates clear congressional intent, expressed several times, to use strong 
privacy protections and a zero-tax environment to attract low-cost funds to America’s financial 
system. 

 
• If implemented, the regulation could drive hundreds of billions of dollars in capital out of the 

U.S. economy. 
 

• The proposed regulation would hinder fundamental tax reform because it is based on the 
assumption that income that is saved should be subject to double -taxation and also because it 
assumes that other countries should be able to tax income earned in America. 

 
• The regulation is only cosmetically different from the original one proposed in January of 2000 

(REG-126100-00) that was withdrawn earlier this year.  Many Members of Congress have 
objected to the damage this type of rule will cause the U.S. economy, and that concern is not 
ameliorated by the reduction in the number of targeted nations.  Please see the attached letter 
from 46 Members of the U.S. House of Representatives to President George W. Bush dated April 
5, 2002. 

 
The IRS’s bank deposit interest reporting requirement is bad process and bad policy. It is not the 

responsibility of either the United States government or U.S.-based financial institutions to enforce the 
bad tax laws of other nations. I urge you to withdraw the proposed regulation. 
 
Sincerely, 

 
Andrew F. Quinlan 
President 
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